
Previous: 7,761.1 PSEi change: 0.34%

High: 7,900.7 Best: JFC +4.53%

Low: 7,787.7 2nd best: AC +3.96%

Close: 7,787.7 2nd worst: MER -3.35%

Val. traded (mn): 0.0 Worst: FGEN -4.22%

Tenor Change Yield Tenor Change Yield

3 months +0.3343 6.3221 5 years -0.0004 6.8222

6 months +0.0867 6.4205 7 years -0.0272 6.8356

1 year +0.0642 6.5945 10 years -0.0125 6.9217

2 years +0.0553 6.7921 20 years -0.0042 7.3713

3 years +0.0312 6.8323 30 years -0.0061 7.3682

4 years +0.0123 6.8293

Previous Close Previous Close

PHP/USD 52.510 52.380 EUR/USD 1.1395 1.1449

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4038 5 years +0.0367 2.5375

6 months +0.0024 2.5015 10 years +0.0283 2.6960

2 years +0.0469 2.5406 30 years +0.0068 2.9878

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mixed, with positive sentiment coming from the resumption of US-China trade talks. Meanwhile, European stocks declined as

concerns on Brexit and the US government shutdown linger. Lastly, US Treasury yields increased while the US Dollar weakened on the return of risk-

on sentiment to markets.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued its rally amid upbeat sentiment over US-China trade talks. Meanwhile, local fixed income yields after BTr's auction

of Tbills, and the Philippine Peso appreciated vs USD as December GIR print showed a recovery to USD78bn.
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 The local equities market continued to gain, for a fourth straight session, 
driven by positive sentiment overseas with the fresh US-China trade talks This 
added to investors' optimism from the local inflation slowdown. The PSEI closed 
at 7,787.66 (+0.34% DoD).  

 Local fixed income yields rose as the Philippine Government partially awarded 
the Treasury Bills it recently auctioned, rejecting some bids on the shortest tenor. 
The BTr awarded only P16.72 billion out of the P20 billion it intended to raise, as 
the average rate for the papers went up by 8.8 bps from the previous auction. On 
average, the curve rose 4.85bps led by the short-end which jumped 13.51bps.  

 

 The Philippine Peso strengthened as the country's foreign exchange reserves 
were reported to have recovered in December. Higher gold valuations and larger 
gains from foreign investments pushed gross international reserves to 
USD78.461 billion, higher than the BSP's forecast of USD76 billion. The 
USD/PHP pair closed at 52.38 (-0.25% DoD). 

 The Bangko Sentral ng Pilipinas (BSP) annouunced that the country's gross 
international reserves (GIR) rose  to US$78.46 billion as of end-December 2018, 
up 3.67% MoM but below the $81.57 billion recorded in December 2017. The 
December 2018 figure exceeded the revised $76 billion forecast of the central 
bank with the rise in GIR attributed to higher gold valuations and greater foreign 
investment gains. 

 Phoenix Petroleum Philippines, Inc. (PSE Ticker: PNX) expects to meet its 
P1.5 billion income target for 2018 with growth driven by its new business, 
particularly its Singapore office, PNX Petroleum Singpore Pte Ltd.. According to 
Phoenix Petroleum Chief Finance Officer, Concepcion F. De Claro, the company 
has already reached P1.1 billion as of September 2018. PNX plans to expand its 
Singapore trading business in 2019. 

 

 US equities continued its rally as officials from the US and China met to discuss 
trade negotiations. Both countries are looking to strike an agreement over its two-
day meeting. The Dow Jones index closed at 23,531.35 (+0.42% DoD) while the 
S&P 500 ended at 2,549.69 (+0.70% DoD). 

 European stocks declined despite progress on US-China trade talks, on lingering 
concerns over Brexit and the US government shutdown affecting global economic 
growth. The MSCI Europe ended at 115.92 (-0.24% DoD). 

 Asian stocks rebounded on the resumption of US-China trade talks, with Chinese 
foreign minister Lu Kang mentioning that China seeks to resolve trade disputes on 
an equal footing with the US. The MSCI APxJ fell to 479.01 (+1.50% DoD). 

 US Treasury yields increased amidst risk-on sentiment following positive 
developments in US-China trade war. On average, yields rose 1.97 bps, with the 
10-year climbing 2.83 bps to 2.6860%.   

 The US Dollar weakened on continued downward pressure from overall risk-on 
sentiment in the market. The DXY ended at 95.6660 (-0.53% DoD). 

 


